
Debunking the My   
Financial Aid



Myth #1: Only Students with the Bes    
for Financial Aid

Facts:

● Some  s c hol a r s hi ps  a r e  “ me r i t - ba s e d, ”  t ha t  i s ,  t he y a r e  
a wa r de d ba s e d on a  s t ude nt ’ s  a c a de mi c  pe r f or ma nc e

● Howe ve r ,  mos t  f i na nc i a l  a i d  i s  “ ne e d- ba s e d, ”  t ha t  i s ,  
a wa r de d ba s e d on a  f a mi l y’ s  a bi l i t y t o  pa y f or  c ol l e ge  



What does “Need-Based” Mean?
● Al l  c ol l e ge s  us e  a  ba s i c  e qua t i on t o  de t e r mi ne  f i na nc i a l  

ne e d:
○ College costs ( t ui t i on,  f e e s ,  books  a nd s uppl i e s ,  r oom a nd boa r d,  

t r a ns por t a t i on,  mi s c e l l a ne ous  e xpe ns e s )  minus Expected Family 
Contribution ( t he  a mount  t he  Fe de r a l  Gove r nme nt  de t e r mi ne d you a nd 
your  f a mi l y c a n c ont r i but e  = s t ude nt ’ s  f i na nc i a l  ne e d 

● I f  t he  r e s ul t  i s  pos i t i ve  ( c ol l e ge  c os t s  mor e  t ha n you 
c a n c ont r i but e ) ,  t he n you ha ve  de mons t r a t e d “ f i na nc i a l  
ne e d”



What’s the Difference between Need-Based and N-
Need-Based Aid?

● Exa mpl e s  of  ne e d- ba s e d a i d:
○ Fe de r a l  a nd s t a t e  gr a nt s  do not  ha ve  t o  be  r e pa i d ( s ome  s t a t e  gr a nt s  

r e qui r e  a  c e r t a i n GPA)
○ Wor k- s t udy ( mone y e a r ne d by t he  s t ude nt  t hr ough on- or  of f - c a mpus  j obs )
○ Subs i di z e d s t ude nt  l oa ns  ( l ow- i nt e r e s t  a nd i nt e r e s t  de f e r r e d unt i l  s i x  

mont hs  a f t e r  gr a dua t i on)
○ Pa r e nt  l oa ns  ( l ow i nt e r e s t )

● Exa mpl e s  of  non- ne e d- ba s e d a i d:
○ Some  c ol l e ge s  a nd s t a t e - f unde d s c hol a r s hi ps  a nd mos t  pr i va t e  s c hol a r s hi ps
○ Uns ubs i di z e d s t ude nt  l oa ns  ( l ow i nt e r e s t  a nd i nt e r e s t  a c c r ue s  whi l e  s t i l l  

i n  s c hool )



How Much is Expected from Pa
● The  a mount  e xpe c t e d f r om pa r e nt s  va r i e s  f r om f a mi l y t o  

f a mi l y a c c or di ng t o  t he  a bi l i t y t o  pa y de r i ve d f r om 
i nf or ma t i on s ubmi t t e d i n  t he  FAFSA,  a nd i s  c a l l e d t he  
Expe c t e d Fa mi l y Cont r i but i on



Myth #2: Since We Haven’t Saved   
College, Community College is My   

Facts: 

● Fa mi l i e s  who ha ve  not  be e n a bl e  t o  s a ve  wi l l  l i ke l y f i nd 
t ha t  t he i r  e xpe c t e d c ont r i but i on wi l l  be  qui t e  mode s t

● Pa r e nt  c ont r i but i on c a n be  pa i d f r om s a vi ngs ,  c ur r e nt  
i nc ome ,  or  l oa ns

○ And i t ’ s  not  e xpe c t e d a l l  a t  onc e ,  but  ove r  t he  c our s e  of  t he  ye a r
○ Tui t i on i ns t a l l me nt  pa yme nt  pl a ns  a r e  a l s o a va i l a bl e .  



Myth #2 Continued...
● One  wa y t o  pr e pa r e  f or  t he  c os t  of  c ol l e ge  i s  t o  f i l l  out  

t he  FAFSA be f or e  your  c hi l d’ s  s e ni or  ye a r
○ You c a n s e nd i n  t he  FAFSA f or m a t  a ny t i me  a nd you wi l l  ge t  a  St ude nt  

Ai d Re por t  ( SAR)  whi c h wi l l  l e t  you know your  EFC ( e xpe c t e d Fa mi l y 
Cont r i but i on) - t hi s  mi ght  be  e s pe c i a l l y  he l pf ul  i f  you i nc ome  a nd 
f a mi l y s i t ua t i on i s  goi ng t o  s t a y r e l a t i ve l y t he  s a me  ove r  t he  c our s e  
of  t he  ne xt  f e w ye a r s

● Re me mbe r ,  t he s e  opt i ons  wi l l  onl y gi ve  you a  ge ne r a l  
s e ns e  of  how muc h your  f a mi l y wi l l  be  e xpe c t e d t o  
c ont r i but e ,  a nd i s  not  t he  of f i c i a l  EFC



What is a Parent or “PLUS” Lo
● Wi t h a  PLUS l oa n,  pa r e nt s / s t e ppa r e nt s  c a n bor r ow up t o  

t he  t ot a l  c os t  of  a n e duc a t i on,  mi nus  a ny ot he r  a i d  t he  
s t ude nt  ma y r e c e i ve
○ For  e xa mpl e ,  i f  t he  c os t  i s  $6, 000 a nd t he  s t ude nt  r e c e i ve s  $4, 000 i n  

ot he r  f i na nc i a l  a i d ,  pa r e nt s  ma y bor r ow up t o  $2, 000

● PLUS l oa ns  ha ve  a  f i xe d i nt e r e s t  r a t e  of  7 . 9%
○ I nt e r e s t  be gi ns  t o  a c c umul a t e  r i ght  a wa y
○ Re pa yme nt  be gi ns  onc e  l oa n i s  di s bur s e d 



Myth #3: Only Rich Kids go to Elite, E  
Facts:

● The  hi ghe r  t he  c os t  of  e duc a t i on,  t he  e a s i e r  i t  i s  t o  
de mons t r a t e  f i na nc i a l  ne e d

● St udi e s  ha ve  s hown t ha t  t he  pa r e nt a l  i nc ome s  of  s t ude nt s  
i n  pr i va t e  c ol l e ge s  a r e ,  on a ve r a ge ,  l owe r  t ha n i nc ome s  
of  s t ude nt s  a t  l a r ge  s t a t e  uni ve r s i t i e s

● Appl y t o  t he  s c hool s  of  your  c hoi c e ,  a ppl y f or  f i na nc i a l  
a i d ,  a nd wa i t  t o  s e e  t he  f i na nc i a l  a i d  a wa r d l e t t e r  -
t he n de c i de  whi c h c ol l e ge  t o  c hoos e  



Myth #4: Only Students from Really -Income 
Families Qualify for Financial A  

Facts:

● Mos t  f i na nc i a l  a i d  i s  r e s e r ve d f or  ne e dy f a mi l i e s

● Howe ve r ,  t he r e  a r e  ma ny f or ms  of  a s s i s t a nc e  t o  he l p 
f a mi l i e s  me e t  t he i r  e xpe c t e d c ont r i but i on
○ For  e xa mpl e :  l ow- i nt e r e s t  l oa ns  a nd s c hol a r s hi ps

● Appl y whe t he r  you t hi nk you’ r e  qua l i f i e d or  not
○ You ma y be  s ur pr i s e d t o  f i nd out  you do qua l i f y  



Myth #5: I Need to Pay a Service to   
for College

Facts:

● Mos t  f i na nc i a l  a i d  a nd s c hol a r s hi p a ppl i c a t i ons  a r e  f r e e

● Nobody c a n gua r a nt e e  t ha t  you wi l l  wi n a  s c hol a r s hi p

● Do not  pa y t o  ge t  i nf or ma t i on on f i na nc i a l  a i d  a nd 
s c hol a r s hi ps
○ I f  i t  s ounds  t oo good t o  be  t r ue ,  i t  mi ght  be  a  s c a m!

● Fr e e  s e a r c he s  f or  s c hol a r s hi ps  a r e  on t he  i nt e r ne t



What are Scholarships?
● Sc hol a r s hi ps  he l p s t ude nt s  pa y f or  t he i r  e duc a t i on a nd do 

not  ha ve  t o  be  pa i d ba c k

● Sc hol a r s hi ps  a r e  a va i l a bl e  f or  s t ude nt s  who de mons t r a t e  
a c hi e ve me nt  i n  a c a de mi c s ,  a t hl e t i c s ,  t he  a r t s ,  or  
c ommuni t y s e r vi c e  
○ Al s o a va i l a bl e  f or  s t ude nt s  wi t h  f i na nc i a l  ne e d or  who a r e  i nt e r e s t e d 

i n  c e r t a i n  f i e l ds  or  s t udy,  or  who me e t  c e r t a i n  c r i t e r i a ,  s uc h a s  a  
pa r e nt ’ s  me mbe r s hi p i n  a  s e r vi c e  or ga ni z a t i on

● Sc hol a r s hi ps  a r e  a wa r de d by t he  c ol l e ge  or  ot he r  
or ga ni z a t i ons  ( c hur c he s ,  c or por a t i ons ,  e t c . )  



Myth #6: The Costs of a College Edu    
Worth It

Facts:

● A f our - ye a r  c ol l e ge  gr a dua t e  ( s ome one  wi t h a  Ba c he l or ’ s  
de gr e e )  e a r ns  a l mos t  $1 mi l l i on mor e  ove r  t he i r  l i f e t i me  
t ha n a  hi gh s c hool  gr a dua t e  

● Ot he r  be ne f i t s  of  a  c ol l e ge  e duc a t i on i nc l ude :
○ Mor e  j ob oppor t uni t i e s
○ Gr e a t e r  knowl e dge
○ Br oa de ne d pe r s pe c t i ve s  



Myth #7: A College Can Cost as Muc     
Facts:

● Tr ue ,  t he r e  a r e  s ome  pr i va t e  c ol l e ge s  whe r e  t ui t i on c os t s  
mor e  t ha n a  ne w c a r

● 78% of  c ol l e ge  s t ude nt s  a t t e nd s c hool s  whe r e  t ui t i on a nd 
f e e s  a r e  l e s s  t ha n $8, 000 pe r  ye a r

● The  a ve r a ge  t ui t i on a nd f e e s  f or  a  publ i c  f our  ye a r  
c ol l e ge / uni ve r s i t y i s  $15, 014

● Al s o,  r e me mbe r  t he  f a c t s  be hi nd Myt h #4:  t he  hi ghe r  t he  
c os t  of  e duc a t i on,  t he  e a s i e r  i t  i s  t o  de mons t r a t e  
f i na nc i a l  ne e d



Myth #8: I am Going to be the Only   
Financial Aid

Facts:

● At  f our - ye a r  c ol l e ge s  a nd uni ve r s i t i e s ,  60% of  f ul l - t i me  
s t ude nt s  r e c e i ve  s ome  ki nd of  f i na nc i a l  a i d

● At  Some  pr i va t e  c ol l e ge s ,  75% of  s t ude nt s  r e c e i ve  s ome  
f or m of  f i na nc i a l  a i d

● Don’ t  wor r y,  you’ l l  be  i n  good c ompa ny!  



Myth #9: All Debt is Bad, so I Shou    
Student Loans

Facts: 

● St ude nt  l oa ns  a r e  “ good de bt ”  be c a us e  wi t h a  c ol l e ge  
de gr e e  you a r e  i nc r e a s i ng your  e a r ni ngs  pot e nt i a l

● St ude nt  l oa n r e pa yme nt s  a r e  ma na ge a bl e

● De f a ul t i ng on a  s t ude nt  l oa n ( or  a ny l oa d)  i s  ba d - ma ke  
pr ompt  a nd t i me l y pa yme nt s  a nd you c a n bui l d your  c r e di t  
r a t i ng



What are STudent Loans?
● Fe de r a l l y  ba c ke d e duc a t i ona l  l oa ns  a r e  a  good i nve s t me nt  

a nd a va i l a bl e  t o  a l mos t  a l l  s t ude nt s

● Fe de r a l  s ubs i di z e d l oa ns  a r e  ma de  t o  f i na nc i a l l y e l i gi bl e  
s t ude nt s

● Fe de r a l  uns ubs i di z e d l oa ns  a r e  ma de  t o  s t ude nt s  wi t hout  
r e ga r d t o  f i na nc e s  



Subsidized Loans are a Good Inv
● The  gove r nme nt  pa ys  t he  i nt e r e s t  whi l e  t he  s t ude nt  i s  i n  

s c hool  ( i nc l udi ng gr a dua t e  s c hool )

● I nt e r e s t  r a t e s  a r e  l ow

● Mul t i pl e  l oa ns  ma y be  c ons ol i da t e d i nt o a  s i ngl e  pa yme nt

● Re pa yme nt  be gi ns  6  mont hs  a f t e r  t he  l a s t  da y of  
a t t e nda nc e  



Unsubsidized Loans are a Good I
● I nt e r e s t  r a t e s  a r e  l ow

● Mul t i pl e  l oa ns  c a n be  c ons ol i da t e d i nt o one  pa yme nt

● Re c i pi e nt  ma y opt  t o  pa y i nt e r e s t  whi l e  e nr ol l e d or  a l l ow 
i nt e r e s t  t o  a c c umul a t e  whi l e  e nr ol l e d a nd dur i ng t he  6 
mont h gr a c e  pe r i od



Myth #10: As a Star Athlete, I Know     
Athletic Scholarship

Facts:

● Good l uc k!  On a ve r a ge ,  onl y 1% of  unde r gr a dua t e s  r e c e i ve  
a t hl e t i c  s c hol a r s hi ps

● Ava i l a bi l i t y  a nd a wa r d a mount  of  a n a t hl e t i c  s c hol a r s hi p 
va r i e s  gr e a t l y  de pe ndi ng on t he  a t hl e t i c  di vi s i on t he  
c ol l e ge / uni ve r s i t y  pa r t i c i pa t e s  i n  a nd t he  s pe c i f i c  s por t

● Mos t  s t ude nt  a i d  i s  a wa r de d on t he  ba s i s  of  f i na nc i a l  ne e d

● For  mor e  i nf or ma t i on on c ol l e gi a t e  a t hl e t i c s ,  go t o  www. nc a a . or g



How do I Apply for Financial A
● Compl e t e  t he  FAFSA ( Fr e e  Appl i c a t i on f or  Fe de r a l  St ude nt  

Ai d)
○ The  FAFSA c ol l e c t s  da t a  t o  c a l c ul a t e  e l i gi bi l i t y  f or  ne e d- ba s e d 

f i na nc i a l  a i d  ( c ompl e t e d by s t ude nt / f a mi l y)

● FAFSA i s  a va i l a bl e  onl i ne  a t  www. f a f s a . e d. gov
○ Fi l i ng pe r i od i s  Oc t .  1  t o  J une  30 - s ome  c ol l e ge s  ha ve  pr i or i t y 

f i l i ng de a dl i ne s  i n  Ma r c h or  Apr i l

● Ma ny s c hool s  r e qui r e  a ddi t i ona l  f or ms  i n  or de r  t o  a ppl y 
f or  f i na nc i a l  a i d
○ Pl e a s e  not e ,  t he s e  f or ms  a r e  in addition to t he  FAFSA a nd do not  t a ke  

t he  pl a c e  of  t he  FAFSA

http://www.fafsa.ed.gov


All Students, Even Community Col-Bound 
Students, Should Apply!

● Ma ny e l i gi bl e  c ommuni t y c ol l e ge  s t ude nt s  mi s s  out  on 
f e de r a l  gr a nt s  be c a us e  t he y don’ t  a ppl y 
○ Some  e l i gi bl e  c ommuni t y c ol l e ge  s t ude nt s  don’ t  a ppl y be c a us e  t he y c a n 

wor k f ul l - t i me  a nd a t t e nd pa r t - t i me
○ Wi t h a i d ,  you mi ght  be  a bl e  t o  a t t e nd f ul l - t i me  a nd t r a ns f e r  s oone r  

t oa  f our - ye a r  c ol l e ge  
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